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Oh, So You Think Exponents Don't Matter? ...'

http://market-ticker.org/akcs-www?post=232202

Best Regards,

 
@tasteofaz on Twitter

We're running out of suckers in two forms -- first, women are 
choosing not to have kids.  And second, some not-immaterial 
percentage of young people, along with some older ones, are 
deciding they are not going to pay debts accumulated by others who 
you wish to throw off on them.  They didn't vote for it, they didn't 
agree to it and they see no benefit from it either. They're simply not 
going to do it and they have and will continue to find legal ways to 
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evade the millstone you wish to toss around their necks.

They'll cut their incomes willingly, they'll live closer to the land, 
they'll make do with less, they'll enjoy life more and put up with less 
of your ****. There's not really anything you can do about that, by 
the way.  Without an ever increasing number of people willing to go 
after the six-figure (or more) salaries -- not just a small percentage 
but an ever-increasing number -- the pyramid eventually collapses. 
Illinois is seeing a piece of this right now.

But if you think this is confined to Illinois, or even that it's a "state-
level" problem in general you're dead wrong....In fact, including 
April, which of course means including April 15th, receipts are up by 
a paltry 0.74%.  Tax receipts over a period of a constant tax rate 
structure are the most-accurate means of measuring total economic 
activity.

It's not complicated folks; nobody likes paying taxes, but nobody 
likes going to jail either and nobody pays taxes on economic activity 
that didn't happen.

Meanwhile we have two other numbers to contend with: The 
working age population over the last 12 months has expanded by 
0.63%.  This means that adjusted for population there has been 
almost-exactly zero expansion in the economy over the last 12 
months as represented by tax rates normed for the number of 
persons who can pay.

Meanwhile, during the last fiscal year the Federal Government 
increased debt by an astonishing $1.422 trillion, or roughly $5,500 per 
working-age person.  (Unfortunately you can't compare against the 
current year because we're currently under a debt freeze; when and if 
that is lifted things should get interesting in that regard -- quickly.) 
This is on top of the medical insurance premiums you paid, the taxes 
you paid and more.
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That debt is a check written against your future earnings, in short, 
but the government cannot compel you to make those earnings and 
thus cannot compel the tax receipts that must be generated to 
prevent a death spiral in debt service payments.

It looks like the people are figuring that out -- at least at the margin 
-- because despite the claims of various media (cough-CNBS-cough-
cough!) in terms of alleged GDP "growth rates" it is simply not 
being reflected in taxes paid which means the claims of a "healthy 
economy" are almost-certainly wrong. Or maybe -- just maybe -- 
they're not "simply" wrong, they're something materially worse.

They're LIES' 
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