
STATE OF CALIFORNIA 
Franchise Tax Board 
EXECUTIVE AND ADVOCATE SERVICES MS A381 
PO BOX 157 
RANCHO CORDOVA CA 95741-0157 

06.15.2018 

Arnold R Rosner 
8905 Rhine River Ave 
Fountain Valley CA 92708-5607 

Dear Mr. Rosner, 

Selvi Stanislaus, Executive Officer of the Franchise Tax Board (FTB), asked me to 
respond to your letter dated 05.08.2018, regarding your 2015 tax year. 

You wrote in response to FTB 4963 BV2, Income Tax Due Notice, dated 
04.24.2018. You are disputing the amount of tax we say you owe. 

However, we receive income information from various sources, such as banks, the 
Board of Equalization (BOE), the Department of Motor Vehicles, employers, the 
Employment Development Department, the Internal Revenue Service, investment 
firms, licensing agencies, or mortgage companies that indicate a taxpayer may 
have a requirement to file a tax return with us. Each year, we compare the 
information we receive from these sources with our records to determine if those 
taxpayers with an apparent requirement to file a tax return have actually filed a tax 
return. If not, we begin the assessment process. 

In your case, we received information from IRA Services Trust Company you were 
paid $38,600.00 in pension and profit sharing income, with $0.00 withholding 
credit, during the 2015 tax year. We received information from the BOE that you 
operated a business that generated $61,745.00 in gross profit during the 2015 tax 
year. We received information from Rock Hill Associates you were paid 
$18,674.00 in K-1 Partnership income, with $0.00 withholding credit, in 2015. We 
received information from Getty Images (US), Inc. you were paid $395.00, with 
$0.00 withholding credit. Your total estimate income for the 2015 tax year was 
$86,121.10. 

The law that governs California income taxation is the Revenue & Taxation Code 
(R&TC). R&TC Section 18501 requires individuals who were at least 65 years of 
age, and who had gross income in excess of $21,706.00 during the 2015 tax year, 
to file a state income tax return. 
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R&TC Section 19087 gives us the authority to make an estimate of net income 
from any available information and propose to assess a tax, penalties, and interest 
when a tax return has not been filed. 

The 2015 tax return was originally due on 04.15.2016, and it had an extended due 
date of 10.15.2016. We had no record of receiving this tax return, by the original or 
extended due date of the return. Therefore, we issued a Request for Tax Return 
dated 05.31.2017. This notice required you to respond by 07.05.2017 in the 
following manner: by filing a tax return, by remitting a copy of a previously filed tax 
return, or by providing documentation you do not have a filing requirement. 

We had no record of receiving your response, by 07.05.2017. Therefore, we 
issued a Notice of Proposed Assessment (NPA) dated 12.13.2017, where we 
assessed a tax based on the above referenced income information. 

R&TC Section 19041 requires taxpayers to file a protest within 60 days of the date 
of our NPA if they disagree with our assessment. In your case, our NPA required 
you to file a protest or tax return by 02.12.2018 if you disagreed with our 
assessment. We have no record of receiving your timely protest or tax return. 
Therefore, our assessment became final and collectible. 

To resolve your 2015 tax year, you must file a tax return and pay the correct 
amount of tax, penalties, fees, and interest. Filing a return may reduce the amount 
of tax you owe. I have enclosed a tax booklet for your convenience. It contains tax 
forms and instructions on how to complete your tax return. Alternatively, if you 
believe you do not have a filing requirement, you must provide documentation to 
substantiate your claim to our collections department. 

From your correspondence, it appears you feel you are not required to pay 
California state income tax on your income. However, the courts have consistently 
rejected the type of arguments you are using. I want to assure you that the 
Franchise Tax Board (FTB) has the authority to assess, enforce, and collect state 
income taxes. 

The California Constitution (Article 4, section 1) grants the California Legislature its 
legislative authority. This includes the power to tax, to determine the amount of tax, 
and to set up the method of tax collection. In addition, the California Constitution 
(Article 13, section 26) authorizes taxes on, or measured by, income. 

The Legislature established an income tax through the R&TC. The R&TC imposes 
a tax on the entire income of California residents, and on income derived within this 
state by non-residents or part-year residents. Through R&TC section 19501, the 
Legislature granted FTB the authority to administer and enforce California's 
personal income tax laws. 
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It is important to note that taxes are used to support the infrastructure and services 
desired by the residents of this state. Based upon your income, you are required 
to pay taxes. If you choose to contest those taxes, you may follow the 
administrative or judicial remedies available to you. However, the FTB, the BOE, 
the IRS, and the courts have consistently and emphatically rejected frivolous 
arguments. 

Additionally, the courts continue to uphold the authority of the FTB to levy and 
collect state income taxes from residents, as well as non-residents who have 
sufficient income to owe tax to this state. 

You may wish to research this matter further at a law library or to obtain the 
services of a certified and paid tax professional or tax attorney licensed by the 
California State Bar. If you research this matter yourself, some specific RTC 
sections you may find of interest are: 17004, 17014, 17041,18501,19087,19101, 
19201,19131,19133,19179, and 19501. You may find the Revenue and Taxation 
Code online at http://leginfo.legislature.ca.gov/. You may also wish to visit the 
IRS's website at irs.gov or the FTB's website at ftb.ca.gov and search for "The 
Truth About Frivolous Tax Arguments" and "frivolous positions" for additional 
information about identified frivolous tax arguments. 

If you believe that you have researched the matter adequately and wish to pursue 
your position, you should ensure that you have filed a valid state income tax return 
and paid the taxes due for each tax year you wish to pursue. After you have filed a 
valid income tax return and paid the balance due, you may file a claim for refund 
with FTB. If your claim is denied, you will have an opportunity to file an appeal with 
the Office of Tax Appeals or to file suit in superior court to present your position. 

There are advantages to approaching your case this way. If you were to prevail, 
your money would be refunded with interest. Additionally, if you were unable to 
support your case, then your account would be paid and you would likely not have 
to pay any additional penalties, interest, or fees that could greatly increase your 
liability. You would also avoid involuntary collection actions. 

Since the general arguments in your letter are constitutional, religious, or 
moral arguments, we cannot address them in Executive and Advocate Services. 
Additionally, we will not respond to further objections you make about state income 
taxes based on constitutional, religious, or moral grounds. 

Administrative bodies like the FTB are not the place to argue constitutionality. 
Constitutional arguments before administrative bodies are misplaced because 
these bodies do not make tax law. Therefore, we will not respond to such 
challenges: you may need to go to court to argue these issues. 

http://leginfo.legislature.ca.gov/
http://irs.gov
http://ftb.ca.gov
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Furthermore, these types of arguments are not proof of reasonable cause for 
waiver of penalties, or cancellation of collection actions such as liens, levies, and 
seizures. 

If you have any additional questions regarding the requirement to file state income 
tax returns please direct them to our Accounts Receivable Management 
Division. You may write to them at: 

ACCOUNTS RECEIVABLE MANAGEMENT DIVISION MS A455 
FRANCHISE TAX BOARD 
PO BOX 2966 
RANCHO CORDOVA CA 95741-2966 

I apologize that I cannot be of further assistance to you in this matter. 

Sincerely, 

Mr. Woods 
Executive and Advocate Services 

Enc. 
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STATE OF CALIFORNIA 
FILING ENFORCEMENT SECTION MS F180 

FRANCHISE TAX BOARD 
PO BOX 942840 
SACRAMENTO CA 94240-0040 

PHONE: 866.204.7902 
FAX: 916.855.5646 
ftb.ca.gov/inc 

Notice Number: 01-5651574-053117 

Request for Tax Return 

ARNOLD R ROSNER 
8905 RHINE RIVER AVE 
FOUNTAIN VLY CA 92708-5607 

Your reply is due: 
Wednesday 
July 05,2017 

05/31/2017 

Code Number: 21 

JULY 2017 
S^M T W T F S 

H ^ Q e 7 s 
910 11 12 13 14 15 

16 17 18 19 20 21 22 
^ ^ 25 26 27 28 29 

You must respond by 
07/05/2017 

We believe you need to file a 2015 California income tax 
return. 

We have no record of your: 
2015 California income tax return 

This notice is a request for 
your 2015 tax return. 

To respond to 
this notice you 
must complete 
one of the 
following: 

You have an excellent history of filing your annual tax returns. However, we 
have no record of your 2015 California personal income tax return. 

Our records show that you earned income, reported on federal Form 1099, from 
IRA SERVICES TRUST COMPANY 

We also received information that you earned income from, but not limited to: 
BOARD OF EQUALIZATION 
ROCK HILL ASSOCS 
GETTY IMAGES (US) INC 

We want to work with you to resolve this matter as soon as possible. 

Refer to the Filing Requirement Guidelines on page 2 of this notice for 2015 
filing requirements. You must file even if you are due a refund. 

1. File your 2015 California income tax return 
Complete your personal income tax return and mail it to the address on 
PAGE 3 by the above referenced due date. 

2. Provide evidence that you already filed your 2015 tax return 
Complete Section A of the enclosed Reply to FTB form and mail it to the 
address on PAGE 3 by the above referenced due date. 

3. Provide information that you do not have a requirement to file a 2015 
tax return 
Complete Section B of the enclosed Reply to FTB form and mail it to the 
address on PAGE 3 by the above referenced due date. 

If you would like to electronically complete and submit Section A or Section B 
online, go to ftb.ca.gov/inc, enter the notice number, and complete the 
appropriate section of the form by the above referenced due date. 
Please call our Interactive Voice Response at 866.204.7902 to obtain additional 
information regarding 1) order forms, 2) request a delay, 3) payment options, 4) 
if you have filed a return, or 5) for Frequently Asked Questions. 
To file your state tax return directly to FTB for free, go to ftb.ca.gov and search 
for CalFile. 

To Get Forms: Website 
Go to ftb.ca.gov and search 

Telephone 
Call us at 800.338.0505 to 
request forms. 

Mail 
Request forms by mail to: 
TAX FORMS REQUEST UNIT 

06/12/2018 

http://ftb.ca.gov/inc
http://ftb.ca.gov
http://ftb.ca.gov
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for prior year forms to get the TTY/TDD: 800.822.6268 
form you need. 

FRANCHISE TAX BOARD 
PO BOX 307 
SACRAMENTO CA 95741-0307 
(For form requests only. Do not mail Reply to FTB 
form or supporting documents to this address.) 

FTB 4600B MEO C3 (REV 04-2016) 

COPY 

06/12/2018 
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STATE OF CALIFORNIA 
FILING ENFORCEMENT SECTION MS F180 

Notice of Proposed Assessment 

FRANCHISE TAX BOARD 
PO BOX 942840 
SACRAMENTO CA 94240-0040 

Notice Number: 01-8753898-121317 

Notice Date: 12/13/2017 

Code Number: 21 
NPA Number: 17-06643971 

Revenue Code: 2003800 

ARNOLD R ROSNER 
8905 RHINE RIVER AVE 
FOUNTAIN VLY CA 92708-5607 

Filing a tax return may 
reduce your tax obligation. 

On 05/31/2017 we sent you a notice stating that we had no record of your 2015 California personal income tax 
return. We asked you to do one of the following by 07/05/2017: 

• File a 2015 California personal income tax return. 
• Send us a copy of your previously filed California personal income tax return. 
• Explain why you do not have a requirement to file a 2015 California personal income tax return. 

We have no record of receiving your tax return or information indicating that you do not have a filing 
requirement. We based this Notice of Proposed Assessment on your available income information. 

This is a proposed assessment. It is not a tax bill. 
Filing a tax return may reduce your tax liability and ensure that you receive full credit for tax 
withheld by employers, and any other credits, exemptions, and deductions that you have a right to 
claim. 

Your Income (as estimated) 
Standard/Itemized Deduction 
Taxable Income 

Your Tax 
Less Total Exemption Credits 
Mental Health Services Tax 
Tax Before Payments/Credits 
Less Withholding Credits Reported to FTB 
Less Other Available Payments and Credits 
Your Proposed Tax Liability 

Delinquent Filing Penalty 
Demand to File Penalty 
Interest to: 12/13/2017 
Filing Enforcement Fee + J)0 
Total Tax, Penalties, Interest, and Fee $ 6,489.88 
This proposed assessment becomes due and payable on February 12,2018 unless we receive your tax return 
or your protest of this proposed assessment. 
You must file a tax return if you have a California filing requirement, even if you pay the amount shown 
above. If you believe this notice is incorrect, follow the enclosed Protest Procedure. Mail your protest by 
February 12, 2018. We may provide the information contained in this notice to the Internal Revenue Service. 
Current bankruptcy law allows us to propose an assessment of tax while you are in bankruptcy. The normal 
administrative remedies are still available to address the underlying tax issue. 

$ 
-
$ 

-
+ 

s 
-
-

s 
+ 

+ 
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86,121.10 < 
4,044.00 * 

82,077.10 

5,112.00 
218.00 * 

JX) 
4,894.00 

.00 

m 
4,894.00 

1,223.50 

.00 
372.38 

See Income Reference Sheet 
(page 3) for a breakdown. 
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* We based the Standard Deduction and Exemption credits indicated above on a single individual with no 
dependents. We will revise any difference in filing status, additional deductions, exemptions, or credits when 
you file your required tax return. 

FTB 5820 (REV 12-2015) C3 PAGE 1 

Income Reference Sheet 

Notice Date 
Notice Number 

Code Number 
NPA Number 

12/13/2017 
01-8753898-121317 
21 
17-06643971 

"Your Income (as estimated)" 
The following is a breakdown of "Your Income (as estimated)" shown on Page 1 of this 
notice. It may include actual dollar amounts that were reported as paid to you, as well as 
estimates of your income. When we use estimates for your income, we provide an 
explanation of how we calculate it. 

The Board of Equalization reported to us that you held an active sales permit. This indicates that 
Business you engaged in a business activity as a self-employed individual. To calculate your income, we 
Income u s e a the gross sales from your Board of Equalization sales tax return and multiplied it by the 

average gross profit percentage for your type of business. 

BOARD OF EQUALIZATION $28,452.10 
Subtotal $28,452.10 
Information we received from Schedule K-l of a California partnership, Limited Liability 

Schedule Company (LLC), S corporation or Fiduciary tax return indicates that you were a partner, 
K - l member, shareholder, or beneficiary in one or more partnership, LLC, S corporation, or 
Income estate/trust. We estimated your income using the amount you received as reported on Schedule 

K-l. The name of each reporter and the amount of income reported are: 

ROCK HILL ASSOCS $ 18,674.00 
Subtotal $18,674.00 
We received information that you claimed credit in another state for tax paid in California, 

Misc. received taxable income or gross proceeds during 2015 reported on IRS Form 1099-MISC, 
Income 1099-R, 1099-G, W-2 G and/or on CA Forms 592 and/or 593. The name of each reporter, and 

amount reported is listed below. 

IRA SERVICES TRUST COMPANY $38,600.00 
GETTY IMAGES (US) INC $395.00 
Subtotal $38,995.00 

TOTAL USED FOR "YOUR INCOME (as estimated)": $86,121.10 
FTB 5820 (REV 12-2015) C3 PAGE 3 

COPY 



STATE OF CALIFORNIA 
FRANCHISE TAX BOARD 
PO BOX 942867 
SACRAMENTO CA 94267-0011 4 9 6 3 0 0 0 9 1 3 8 1 

Notice Date: 
03/12/2018 

03121815++++++++++++1201133014000000000000000000000065550939 

Notice of State Income Tax Due Account Number: 120-11330-14 

Tax Year: 2015 J Mark box and write new address on reverse. 

ARNOLD R ROSNER I 
8905 RHINE RIVER AVE Balance: $6,555.09 
FOUNTAIN VLY CA 92708-5607 COPY Due Date: 03/27/2018 

Detach and mail with your payment. Do not mail top voucher if you paid electronically. 

Notice of State Income Tax Due 

Notice Date: 03/12/2018 Account Number: 120-11330-14 
Notice ID: 1860539178BA 

This notice summarizes the balance that is now due and payable on your 
personal income tax account with the State of California. The Account 
Balance Summary below provides specific details. If you owe for any other 
tax years, we will mail a separate notice. No additional interest accrues if 
we receive full payment within 15 days from the notice date. If you think 
you do not owe this balance, call 800.852.2753 or TTY/TDD 800.822.6268. 

The balance due reflects all payments and/or credits posted through 
03/06/2018. If you paid the full balance after this date, disregard this 
notice. If you paid the full balance before this date, contact us immediately 
with proof of payment. If you write to us, provide a daytime or evening 
telephone number. We may need to call you for additional information. 

If we do not receive your balance payment in full within 30 days from the 
notice date, we may begin collection action against you, such as file and 
record a Notice of State Tax Lien against your property and impose a 
collection cost recovery fee. 

How to Pay Your Balance 

• If you are required to pay 
electronically, go to ftb.ca.gov and 
search for mandatory e-pay for 
payment methods. Penalties apply if 
you pay by other means. 

• Online and other payment options: 
Go to ftb.ca.gov and search for 
payment options. 

• Check or money order: Make 
payable to the Franchise Tax Board, 
write your full name and account 
number on your payment. Mail your 
payment and top voucher in the 
enclosed envelope or to the address 
above. 

Account Balance Summary 
Tax 
Year 
2015 

Tax 

$4,894.00 

Penalty 

$1,223.50 

Penalty 
Codes 

A 

Interest 

$437.59 

Other Liability Codes • 

Collection 
Costs 

Payments and 
Adjustments Total 

$6,555.09 

Other Liability Total • 

Be lance • $6,555.09 

See enclosed FTB 1140, Personal Income Tax Collections Information 
See penalty and other liability codes on reverse. 

•~ | 4 9 6 3 0 0 0 9 1 3 8 1 |" FTB 4963 (NEW 09-2013) 

http://ftb.ca.gov
http://ftb.ca.gov


Penalty and Other Liability Codes 
California Tax Law authorizes the assessment of penalties for failure to meet the deadlines for filing returns, paying taxes, 
or furnishing information. The type of penalty or liability charged to your account is identified below. 
Tax Year Penalty Codes 
A Failure to file a return by the due date * 
B Failure to pay the tax shown on your return by the due date * 
C Underpayment of estimated tax * 
D Failure to file a return * 
E Failure to make a reasonable attempt to obey the tax laws * 
F Fraud/Delinquent return 
G Overstatement of property's value or its adjusted basis 
H Substantial understatement of tax liability 
I Miscellaneous penalty 
J Fraud penalty 
K Failure to furnish information 
L Failure to report unrealized gain on commodity straddles 
M Failure to file return or furnish information upon notice and 

demand 
N Failure to supply Schedule K-1 
0 Accuracy-related penalty 
P Fraud/Accuracy-related penalty 
Q Taxpayer penalty 
R Combined penalties 
S Accuracy/Gross valuation misstatement 
T Reportable transaction understatement 
U Interest-based penalty 
V Noneconomic substance transaction understatement 
W 50 percent interest based 
X Post Amnesty 
Y 40 percent accuracy 
Z Increased interest related to potentially abusive tax shelters 

The enclosed insert explains these penalties in more detail. 

Taxpayer Liability Codes 
These liabilities are penalties for: 
A Submitting false Employee's Withhold Allowance Certificate, 

federal form W-4 
B Submitting false Employee's Withhold Allowance Certificate, 

state form DE-4 
C A dishonored payment* 
D Unmeritorious proceeding by a taxpayer 
E Promoting abusive tax shelters 
F Aiding/Abetting understatement of tax liability 
G Filing a frivolous return 
H Failure to file/furnish an information return 
I Failure to furnish information regarding tax shelters by a 

promoter 
J Failure to maintain records regarding tax shelters 
K Failure to meet original issue discount reporting requirements 
L Failure to report amounts paid as compensation for personal 

services 
M Failure to furnish information required to register tax shelters 
N Failure to provide reports on IRA/annuities 
0 Understatement of taxpayer's tax liability by a tax preparer 
P Failure of tax preparer to furnish copy of return to taxpayer 
Q Tax preparer who endorses/negotiates a taxpayer's refund 

warrant 
R Failure to provide licensee information 
S Frivolous court proceeding 
T Failure to file complete, accurate, and timely withholding 

information return 
U Preparer penalty-understatement of taxpayer's liability 
V Promoter penalty 
W Frivolous return penalty 
X Failure to register or maintain investor list penalty 
Y Failure to disclose reportable and listed transaction penalty 
Z Frivolous submissions penalty 
1 Failure to register as a tax preparer with the California Tax 

Education Council 
2 Nonwage withholding penalty or liability 
3 Erroneous direct deposit refund 
4 Mandatory e-pay penalty (1%) 
5 Court-ordered restitution 
6 Cost of investigation/prosecution 

FTB 4959 EDR (NEW 09-2013) "| 111111000000 | 



STATE OF CALIFORNIA 
FRANCHISE TAX BOARD 
PO Box 942867 
Sacramento CA 94267-0011 

HH09 

Notice Date: 04/24/18 
496328121311 

04241815++++++++++++1201133014000000000000000000000065860574 

Income Tax Due Notice Account Number: 1201133014 
| Mark box and write new address on reverse. _ Tax Years: 

I 2015 

ARNOLD R ROSNER 
8905 RHINE RIVER AVE 
FOUNTAIN VLY CA 92708-5607 COPY Balance: $6,586.05 

Due Date: 05/09/18 

Detach and mail with your payment. Do not mail top voucher if you paid electronically. 

Income Tax Due Notice 
Notice Date: 04/24/18 Account Number: 1201133014 

Our records show you owe a balance. We previously billed you for the 
balance, which remains unpaid. The Account Balance Summary below 
provides specific details. No additional interest accrues if we receive 
full payment within 15 days from the notice date. 

If we do not receive your balance payment in full within 30 days from 
the notice date, we may take collection action against you, such as file 
and record a Notice of State Tax Lien against your property and 
garnish a portion of your wages. See enclosed FTB 1140, Personal 
Income Tax Collections Information. 

If you are financially unable to pay the balance in full, you may be 
eligible to make monthly payments through our Installment Agreement 
Program. Go to ftb.ca.gov and search for installment agreement or 
call (800) 689-4776. 

If you think you do not owe this amount, call (800) 689-4776, (916) 
845-7044, TTY/TDD: (800) 822-6268, or fax (916) 845-0993 
weekdays, except state holidays. 

How to Pay Your Balance 

If you are required to pay electronically, 
go to ftb.ca.gov and search for 
mandatory e-pay for payment methods. 
Penalties apply if you pay by other 
means. 
Online, installment agreement, and 
other payment options: See enclosed 
FTB 4032, Pay Your Taxes Online, or go 
to ftb.ca.gov and search for payment 
options. 
Check or money order: Make payable to 
the Franchise Tax Board. Write your full 
name and account number on your 
payment. Mail your payment and top 
voucher in the enclosed envelope or to 
the address above. 

Account Balance Summary as of 04/ 
Tax 
Year 

2015 

Tax 

$4,894.00 

24/18 
Penalty 

Amount Code 

$1,223.50 A 

Interest 

$468.55 

Other Liability Codes = = > 

Collection 
Fees 

$0.00 

Payments 

$0.00 

Adjustments 

$0.00 

Tax Year 
Amount 

$6,586.05 

Other Liability Amount = = > 
See penalty and other liability codes on reverse. Balance $6,586.05 

FTB 4963 BV2 (REV 06-2015) 
= | 496328121311 f 

http://ftb.ca.gov
http://ftb.ca.gov
http://ftb.ca.gov


Penalty and Other Liability Codes 
California tax law authorizes the assessment of penalties for failure to meet the deadlines for filing tax returns, paying taxes, or 
fumishing information. The type of penalty or liability charged to your account is identified below. 

Tax Year Penalty Codes -

A Failure to file a return by the due date * 
B Failure to pay the tax shown on your return by the due 

date* 
C Underpayment of estimated tax * 
D Failure to file a return * 
E Failure to make a reasonable attempt to obey the tax 

laws* 
F Fraud/Delinquent return 
G Overstatement of property's value or its adjusted basis 
H Substantial understatement of tax liability 
I Miscellaneous penalty 
J Fraud penalty 
K Failure to furnish information 
L Failure to report unrealized gain on commodity straddles 
M Failure to file return or furnish information upon notice 

and demand 
N Failure to supply Schedule K-1 
0 Accuracy-related penalty 
P Fraud/Accuracy-related penalty 
Q Taxpayer penalty 
R Combined penalties 
S Accuracy/Gross valuation misstatement 
T Reportable transaction understatement 
U Interest-based penalty 
V Noneconomic substance transaction understatement 
W 50 percent interest based 
X Post Amnesty 
Y 40 percent accuracy 
Z Increased interest related to potentially abusive tax 

shelters 

The enclosed insert explains these penalties in more detail. 6 

Taxpayer Liability Codes • 
These liabilities are penalties for: 
A Submitting false Employee's Withhold Allowance Certificate, 

federal form W-4 
B Submitting false Employee's Withhold Allowance Certificate, 

state form DE-4 
A dishonored payment * 
Unmeritorious proceedings by a taxpayer 
Promoting abusive tax shelters 
Aiding/Abetting understatement of tax liability 
Filing a frivolous return 
Failure to file/furnish an information return 
Failure to furnish information regarding tax shelters 
by a promoter 
Failure to maintain records regarding tax shelters 
Failure to meet original issue discount reporting 
requirements 
Failure to report amounts paid as compensation for 
personal services 
Failure to furnish information required to register tax shelters 
Failure to provide reports on IRA/annuities 
Understatement of taxpayer's tax liability by a tax preparer 
Failure of tax preparer to furnish copy of return to taxpayer 
Tax preparer who endorses/negotiates a taxpayer's 
refund warrant 
Failure to provide licensee information 
Frivolous court proceeding 
Failure to file complete, accurate, and timely withholding 
information return 
Preparer penalty-understatement of taxpayer's liability 
Promoter penalty 
Frivolous return penalty 
Failure to register or maintain investor list penalty 
Failure to disclose reportable and listed transaction penalty 
Frivolous submissions penalty 
Failure to register as a tax preparer with the California Tax 
Education Council 
Nonwage withholding penalty or liability 
Erroneous direct deposit refund 
Mandatory e-pay penalty (1 percent) 
Court-ordered restitution 
Cost of investigation/prosecution 
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